The University of Texas 


Entered as second-class matter on May 7, 1928, at the postoffice at Austin, Texas, under the Act of August 24, 1912 





VOL. III 


AUSTIN, TEXAS, SEPTEMBER 24, 1929 


NO. 8 





THE MONTH 


There were no unusual developments in the business 
and industrial situation in Texas and the Southwest dur- 
ing August to materially change conditions one way or 
the other. Possibly the deterioration of crops, caused by 
the extended drouth, is the least hopeful factor in the gen- 
eral outlook. However, farm prices in many cases were 
higher which will tend to offset the loss so that total farm 
income for the year should compare favorably with that 
of 1928. Despite tighter credit, ample funds are avail- 
able for all business and industrial needs and no shortage 


weeks ending September 4 were $792,000,000 against 
$710,000,000 for the same period of 1928, a gain of 11% 
per cent. Member bank borrowings at the Dallas Federal 
Reserve Bank made an unusually large seasonal gain over 
the month. Both demand and time deposits recorded small 
increases. 

Wholesale prices were unchanged to slightly lower. 
Grains advanced while feeds, textiles, livestock, and fuels 
were lower. Trade at wholesale and retail was satisfac- 
tory, sales of 71 of the larger department stores amount- 


of funds for the movement of crops is expected. In most 
of those industries where overproduction has been in 


evidence, corrective measures 
have already been taken. The 
fall season is beginning under 
rather favorable conditions. 
Labor is well employed in 
the State and payrolls are in- 
creasing. Demand for farm 
labor is a little slack but many 
workers who were employed 
on farms earlier in the sum- 
mer are being added to the un- 
skilled forces of construction 
companies. Moreover, many 
workers will be needed in the 
truck gardening sections from 
now on. There was a gain of 
1.9 per cent in the number of 
workers on the payrolls of 500 














Business and industrial conditions in the 
State continued on the rather high level which 
has characterized the situation over the greater 
part of this year. Financial conditions re- 
mained on a sound basis even though interest 
rates were firmer at the month-end and credit 
tightened a little. Many industries showed 
evidence of fall expansion and the distribution 
of merchandise is in larger volume than it was 
a year ago. Crops in many cases deteriorated 
over the month and the lower prices were dis- 
appointing to livestock producers. The outlook 
right now for business is rather promising for 
the rest of the year at least; but there are 
signs of unfavorable influences developing 
which may cause a minor recession later on. 





ing to $4,114,000 in August compared to $3,951,000 in 
August last year, a gain of 4.1 per cent. Commercial fail- 


ures were relatively few for the 
month and a large seasonal de- 
cline is reflected in the number 
of new corporations organized. 

Freight movement is run- 
ning substantially above that 
of a year ago. According to 
the Southwest Shippers Advis- 
ory Board, loadings in August 
were 5.1 per cent above those 
in August, 1928. Export and 
import trade fell off, but coastal 
trade was a little more active. 

Building permits in thirty- 
four cities of the State were 
$9,824,000 compared to $10,- 
654,000 in August a year ago. 
Construction and engineering 


Texas firms on August 15 as 
compared to July 15, an in- 











projects let for the month de- 
clined sharply. A little ex- 











crease about in line with sea- 

sonal influences. Average weekly wages per worker in- 
creased from $26.20 in July to $26.68 in August. Large 
gains in the number of employed were reported in Austin, 
Galveston, and many of the smaller centers, while El Paso, 
San Antonio, and Waco recorded losses. 

Interest rates remained about unchanged, although a 
slightly lower tendency was noticeable towards the end 
of the month. Call rates on the New York Stock Ex- 
change declined from 10 per cent at the beginning of 
August to 6 per cent a few days later. The renewal rate 
fluctuated between 6 per cent and 8 per cent until the 
month-end, when it was marked up to 10 per cent again. 
Time rates held at 8% per cent to 9 per cent and com- 
mercial paper was quoted at 5% per cent. Bank debits 
in the Eleventh Federal Reserve District for the four 


pansion was witnessed in the 
lumber industry and cement plants were operating at 
about the same rate as in July. Petroleum production 
was at a new high record. Cotton mills experienced a 
very active month, but the spinners margin of profit is 
still low. 

Even though crops deteriorated severely over the month, 
agricultural conditions are fairly good and prospects for 
the livestock industry look a little more favorable than 
was the case a month ago. Fruit and vegetable shipments 
were the smallest for any month this year, and prices 
generally were lower. Recent widespread rains have ma- 


terially improved the outlook for the winter truck garden- 
ing sections. 
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WHOLESALE PRICES 


Wholesale prices were unchanged to slightly lower. 
Grains advanced while feeds, textiles, livestock, and fuels 
were lower. The loss in building materials was mostly 
offset by advances in dairy products and sugar. The 
Annalist index declined from 148.7 for the first week of 
August to 148.2 for the initial week of September. Pro- 
fessor Fisher’s index declined 1.7 points to 96.9. Dun’s 
remained about unchanged at 192 and Bradstreet’s ad- 
vanced fractionally to 12.67. 


FINANCIAL 


One of the most interesting developments in the financial 
situation during August is the modified policy of the Fed- 
eral Reserve system. Early in the month, the New York 
Federal Reserve Bank rediscount rate was advanced to 
6 per cent and at the same time Federal Reserve banks 
increased their purchases of commercial paper at a rate 
of 5% per cent. This dual policy will tend to restrict 
borrowing for speculative purposes on the one hand and 
to furnish ample funds for fall business on the other. 

Interest rates remained about unchanged over the month 
although a slightly lower tendency was in evidence during 
the final week. At the beginning of August, call rates in 
New York City renewed at 10 per cent; the rate soon de- 
clined to 6 per cent and fluctuated from 6 per cent to 8 per 
cent on most days until the month-end when the rate was 
marked up to 10 per cent. Commercial paper rates were 
quoted at 5% per cent while time rates remained about 
unchanged at 8% per cent to 9 per cent. The September 
15 Government financing carried a rate of 4% per cent 


compared to 5% per cent for the June issue. No change 
was made in the rediscount rate at the Dallas Federal 
Reserve Bank. 

Bank debits fell off seasonally from those in July but 
were considerably above the total in August a year ago. 
Checks cashed in the District for the four weeks ending 
September 4, according to the Dallas Federal Reserve 
Bank amounted to $792,000,000 against $710,000,000 for 
the same period of 1928, a gain of 11% per cent. The 
volume of checks cashed should expand over the next few 
weeks as fall business becomes more active. 

As expected, member bank borrowing at the Dallas Fed- 
eral Reserve Bank increased sharply during the month, 
the total on September 1 amounting to $34,000,000 com- 
pared to $24,000,000 at the beginning of August. These 
loans are expected to show further gains in the next four 
or five weeks. Demand deposits at member banks in- 
creased for the first time in several months. On Septem- 
ber 4, these deposits totaled $279,000,000 compared to 

277,000,000 a month earlier. Time deposits were re- 
ported at $143,000,000, or a gain of $1,000,000 in the 
thirty days. 

Total loans at member banks increased from $355,000,- 
000 on July 31 to $357,000,000 on September 4. Moreover 
further gains are expected. On the first of September 
last year, these loans were reported at $336,000,000. The 
amount of Government securities held by member banks 
was reduced $2,000,000 to $79,000,000, the smallest amount 
for any month this year. It is interesting to note that 
banks have been reducing their holdings of Governments 
since last March when the total held reached a peak of 
$99,000,000. 





Bank Debits (four weeks)...» 
Government securities owned, end of month. Sa 
Member bank borrowings, end of month 
Demand deposits, end of month. 
Time deposits, end of month... == 


*From the Federal Reserve System. 





FINANCIAL STATISTICS FOR THE DALLAS FEDERAL RESERVE DISTRICT* 


__________§ 792,000,000 


August July August 
1929 1929 1928 
$ 801,000,000 $ 710,000,000 
79,000,000 81,000,000 81,000,000 
34,000,000 24,000,000 20,000,000 
279,000,000 277,000,000 291,000,000 
143,000,000 142,000,000 128,000,000 








TEXAS CHARTERS 


A large seasonal decline is reflected in the number of 
new corporations organized in Texas during August. Or- 
dinarily, the number increases each month up until May 
or June and then declines over the rest of the year. The 
decrease, therefore, from 234 new corporations in July to 
170 in August is about in line with expectations. 

The 170 companies receiving charters from the Secre- 
tary of State in August were capitalized at $8,173,000 and 
compare with the organization of 235 companies having 
capitalization of $10,898,000 in July. Last year in August, 
207 enterprises capitalized at $32,084,000 were organized. 
While most of the companies were small, one real estate 
firm was capitalized at $1,000,000 and a cement company 
had capital of $1,250,000. 

New oil companies numbered 22 compared to 12 in 
August a year ago and only two public service corpora- 
tions were chartered. There were 18 manufacturing con- 
cerns organized, three less than in the same month last 


year, while new financial institutions fell off nearly 50 
per cent from August, 1928. On the other hand, real 
estate firms increased from 11 in August a year ago to 
15 in August this year. The large number of new gins 
was especially noticeable during the month. 





TEXAS CHARTERS 
August July August 
1929 1929 1928 

Number __________. 170 235 207 

Capitalization _.$ 8,173,000 $10,898,000 $32,084,000 

Foreign permits_ 25 27 41 

Classification of new corporations: 

(eee 22 21 12 

Public service_ Z 5 5 

Manufacturing 18 37 21 
Banking — Fi- 

nance 9 11 17 
Real estate— 

Building —— 15 21 11 

General ________ 104 140 141 
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DEPARTMENT STORE SALES 


Trade at wholesale and retail is in larger volume than 
it was last year at this time. Stocks of merchandise in 
most cases are not excessive so that turnover is rapid. 
Sales of 71 department stores located in 26 cities of the 
State totaled $4,114,000 against $3,951,000 in August last 


year, a gain of 4.1 per cent. For the year to date, the 
volume of business is 1.1 per cent above sales for the same 
period of 1928. Retail trade in the entire United States 
in August was 4.7 per cent above that in August, 1928, 
according to the Federal Reserve System. Ten districts 
show gains against losses in the other two. 




















AUGUST TENDENCIES IN TEXAS DEPARTMENT STORE SALES 
Number of Percentage change from 
Stores August uly Year—to—date 
Reporting 1928 1929 1928 

1 EE SEA Ea ae es te 4 +15.8 + 5.5 +14.3 
OS ie Sas Ree eens + 38 — 3.4 + 7.1 
0 a SE ES eee heed ae 6 + 7.1 +-24.4 + 4.2 
ni ran 3 — 46 +20.7 — 8.8 
PN a 8 — 2.2 + 4.4 — 0.1 
REIN See torgs hee oe oa he 3 + 43 +18.5 + 9.4 
Houston 8 +15.3 +14.9 + 3.2 
ON ee ee em — 2.2 + 9.6 — 3.1 
ye 3 —16.5 —28.0 + 2.4 
Se ie eee 21 — 2.0 — 4.7 — 8.0 

State _. Seems + 4.1 +10.2 + 1.1 
Sales of 71 comparable stores 1929 1928 
August Ee $ 3,951,000 
ane -eo- Ges 2 ee 37,119,000 

*All others include: Abilene, Amarillo, Brownwood, Cleburne, Corpus Christi, Corsicana, Del Rio, Denison, Marshall, Paris, San 
Angelo, Temple, Waco, and Wichita Falls. 








BUILDING 


The building industry made a good showing in contrast 
to the poor months of June and July. Considerable ap- 








BUILDING PERMITS 
August July August 
1929 1929 1928 

Abilene $ 766,000 $ 198,000 $ 198,000 
Amarillo __ 154,000 146,000 101,000 
Pa 205,000 468,000 127,000 
Beaumont __. 219,000 278,000 867,000 
Brownsville __. 17,000 20,000 107,000 
Brownwood ... 83,000 48,000 229,000 
Cleburne ____. 22,000 70,000 18,000 
Corpus Christi 99,000 183,000 459,000 
Corsicana __.___ 12,000 50,000 27,000 
CS ee 501,000 417,000 751,000 
Del Rio... 71,000 88,000 56,000 
Denison 22,000 3,000 8,000 
Eastland ___. 12,000 5,000 13,000 
i) eso 629,000 317,000 215,000 
Fort Worth... 428,000 686,000 724,000 
Galveston ____ 1,671,000 560,000 253,000 
Houston __. 2,369,000 1,634,000 2,648,000 
Laredo -....... 29,000 14,000 125,000 
Lubbock _ 202,000 162,000 385,000 
McAllen 67,000 21,000 39,000 
Marshall __ 15,000 241,000 ae ae 
| 21,000 16,000 28,000 
Plainview ___. 69,000 91,000 97,000 
Port Arthur__. 490,000 77,000 847,000 
ee 3,000 14,000 16,000 
San Angelo___ 114,000 190,000 101,000 
San Antonio 950,000 833,000 1,676,000 
Sherman __. 39,000 21,000 28,000 
Saveer 22,000 19,000 22,000 
Sweetwater _ 55,000 57,000 46,000 
Terme 119,000 289,000 277,000 
J ae 61,000 69,000 59,000 
ae 103,000 532,000 107,000 
Wichita Falls_ 185,000 67,000 98,000 
TOUAR 2s $ 9,824,000 $ 7,834,000 $10,654,000 











prehension was felt last spring that high interest rates 
coupled with increased building costs would check building 
operations. During June and July it appeared that a de- 
cline was actually under way but the improvement in 
August changes the outlook somewhat. The trend that the 
industry will take over the next few months is rather 
obscure but some further slowing up is not unlikely. 

Building permits in 34 cities of Texas reporting to the 
Bureau of Business Research for August amounted to 
$9,824,000 against $7,834,000 in July and $10,654,000 in 
August, 1928. Seventeen cities show gains, one was un- 
changed, and 16 reported losses. Abilene, Galveston, and 
Wichita Falls show unusual gains over those in August 
last year. On the other hand, losses were well distributed 
over the State. 

The most discouraging feature is the decline of 35 per 
cent in engineering projects from the month previous. 
According to the F. W. Dodge Corporation, only $18,000,- 
000 worth of construction projects were let during August 
in Texas. However, contemplated projects were reported 
at $24,000,000, a gain of 16 per cent from July and 26 
per cent over the amount reported in August, 1928. 


COMMERCIAL FAILURES 


Very little change was reported in the business mor- 
tality rate in Texas during August. The seasonal trend 
in the number of failures from July to August is not 
definite—in the past ten years, increases have occurred 
five times while decreases were recorded in the other five. 
Compared to July, therefore, the record is favorable, but in 
comparison to August of last year the showing is rather 
poor. 

During the month, 38 failures having liabilities of 
$602,000, were reported in the State compared to 28 bank- 
ruptcies with liabilities of $251,000 in August, 1928. 
There were 41 insolvencies having liabilities of $919,000 
in July. Many of the failing firms were rather small, the 
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average failure showing liabilities of $16,000 against 
$22,400 in July. 
No bank failures were reported during August in Texas. 





COMMERCIAL FAILURES* 


August July August 

1929 1929 1928 
Number ____ 38 41 28 
Liabilities _$ 602,000 $ 919,000 $ 251,000 
| ee 362,000 512,000 95,000 


*From D. G. Dun & Co. 











STOCK PRICES 


That the stock market has developed into a highly se- 
lective market is indicated by the action of most issues 
over the past month. While many stock indices show that 
the market generally advanced, a more careful analysis 
of individual stocks reveals that nearly two-thirds of all 
issues listed on the New York Stock Exchange actually 
declined. Investors are selecting only the high class stocks 
and disregarding the most speculative issues. Aside from 
the sharp setback caused by the increase in the rediscount 


rate by the New York Federal Reserve Bank early in 
August, quotations advanced steadily. 

Five of the issues comprising the industrial index of the 
Bureau of Business Research advanced and two declined, 
resulting in a gain of 3 points in the index. This brings 
the index up to 270, or but 1 point under the high of last 
April. The issues making up the rail index show very 
mixed trends. Five were lower, one remained unchanged, 
and three advanced. Atchison, Topeka and Santa Fe 
gained nearly 28 points, or nearly enough to offset the 
decline of the five issues. The rail index averaged 239 
in August compared to 238 in July and 203 in August, 
1928, a new high record for this index. 

Trading was unusually heavy all during the month. 

In constructing this index of rail and industrial stock prices, the 
Bureau of Business Research aimed to select companies which are 
representative of conditions in Texas and other Southern States 
and at the same time listed on the New York Stock Exchange where 
quotations are available for a number of years back. The average 
weekly high for the years 1923-24-*6 is the base equal to 100. 
Included in the industrial stock indey ure Coca Cola, Freeport-Texas, 
Gulf States Steel, Tennessee Copper and Chemical, Texas Company, 
Texas Pacific Coal and Oil, and Texas Gulf Sulphur. The railroads 
used in the index are the Atchison, Topeka & Santa Fe; Chicago, 
Rock Island & Pacific; Gulf, Mobile & Northern; Missouri, Kansas 
& Texas; Missouri Pacific; New Orleans, Texas & Mexico; St. Louis 
& Southwestern; Southern Pacific; and Texas Pacific. 



















































































INDEX OF RAILROAD STOCKS INDEX OF INDUSTRIAL STOCKS 
Average High 1923-24-25—100 Average High 1923-24-25=100 
1929 1928 1927 1926 1925 1929 1928 1927 1926 1925 
Seitiers .... -. BIB 488 1.345 286. .138 OS ee eee 264 245 167 142 108 
Poeery. se aR ae Gy 6 eR 8 rewruary.. < 265 288 174 146 £112 
March E 22, _. BIG «6 4B CGA CCS ti March 6 6 BD ea = CSC 
SS eee eee eee . 2 101 3% i126 i236 | _ 271 266 104 185 106 
SS Ga, | oe ees |. eee | oe May 268 260 199 187 116 
BNP ooo eR ee: eR ANY SR EE Sa Ss 256 243 203 #146 += 120 
ee, ee ee, eee SS a eee ae 267 246 208 151 124 
August ____ —.. 400 wae 490 140 125 Auecst BID TCI CCS SCT 
| | a |. eee |S eee |b Neapember RD BR BBC 
SS ae. | ee ae ee | | (ete a ee a ae 
na, Tas > ie |. eee |. ae povyember tC BCBS BC 
eer tl BR RB CB C83 — SI SS aoe Rear 255 288 164 £139 
= T | | T T T | T T | T T T T 
SOUTHWESTERN STOCK PRICE INDEX 
2 of Average Monthly Highs 
Average Month 1923-24-25 = 100 ya 
250 
* ia 
220) ws 
saa 
190 
160 
a oe 
130) LS ae, 
FN 
100A | | | l | ! | | | | | Nl 
1925 1926 ey i 1ges8 ig29 
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LUMBER 


The lumber industry is showing a little more activity; 
this is especially true of Texas mills. In comparisons to 
the industry in the Southwest, Texas mills are maintain- 
ing a much better balance between production, shipments, 
and stocks. Markets continue rather quiet, but the im- 
provement in building prospects over the past two months 
makes the outlook for lumber a little brighter. 

Production of 33 Texas mills reporting to the Southern 
Pine Association amounted to 62,822,000 feet in August, 
compared to a cut of 59,000,000 feet in July. Output per 
mill averaged 1,904,000 feet against 1,844,000 feet in July, 
a gain of 3.2 per cent. Average shipments gained 11.5 per 
cent, while average stocks increased 5.5 per cent. On Sep- 
temper 1, unfilled orders averaged 951,000 feet per mill, 
or a gain of 5.5 per cent in the 30 days. This is an im- 
portant feature because unfilled orders had been decreas- 
ing since last March. 








THE LUMBER SITUATION* 
(In Thousands of Feet) 
Per cent 
change 
from 
August July July 
1929 1929 1929 
Preliminary report of 158 Mills 
149 mills in the Southwest— 
Av. production _..__ 1,536 1,468 + 4.6 
Av. shipments __. 1,503 1,511 — 65 
Av. unfilled orders. 1,078 1,140 — 54 
Final report of 33 Texas 32 Mills 
Mills— 
Av. production —__. 1,904 1,844 + 3.2 
Av. shipments __ 1,700 1,525 +11.5 
By; eee 5,338 5,059 + 5.5 
Av. unfilled orders... 951 902 + 5.5 
*From the Southern Pine Association. 











CEMENT 


Cement plants in the State were operating at about the 
same rate in August as they were in July. However, 
shipments were considerably larger so that stocks were 
materially reduced. This is an encouraging feature be- 
cause stocks are already large and normally the seasonal 
gain begins in August. During the month, 707,000 bar- 
rels were turned out by Texas mills, against 701,000 bar- 
rels in July and 519,000 barrels in August last year. 
Shipments increased from 666,000 barrels in July to 786,- 
000 barrels in August, the highest on record. Stocks on 
August 30 amounted to 466,000 barrels, or a decline of 
14% per cent from the month previous. 





THE CEMENT SITUATION* 
(In Thousands of Barrels) 


August July August 
1929 1929 1928 








Production 107 701 519 
Shipments 786 666 623 
Stocks 466 546 257 








*From the United States Department of Commerce. 











Demand fell off somewhat and prices were reduced 10 
cents per barrel on August 22. The basic price on that 
date was $2.15* per barrel in Dallas and $2.25* per barrel 
in Houston. Ten cents per barrel discount is allowed for 
cash and 40 cents for cloth sacks where returnable. 





*Prices quoted through the courtesy of the Lone Star Cement Com- 
pany Texas. 


PETROLEUM 


A new high record was established for Texas when 
28,082,000 barrels of crude petroleum were gathered in 
August. This compares with 26,980,000 barrels in July 
and 22,801,000 barrels in August, 1928. Output has in- 
creased consistently for the past year, each month showing 
a gain over the previous one until present production is 
nearly 25 per cent above that of a year ago. Texas now 
leads all the states in oil production and, if the present 
rate of increase continues, the State will be producing a 
million barrels daily by the end of the year. Daily out- 
put in the State averaged 906,000 barrels in August 
against 736,000 barrels in August, 1928. 

Field work continued very active, especially during the 
first half of the month. A total of 717 new wells was 
completed, of which 394 were producers, compared to 606 
completions and 354 successful wells in August a year ago. 

Crude prices were unchanged over the month due largely 
to the fact that the new law in California is expected to 
reduce the total United States production. Gasoline prices 
were reduced in eastern states but this section of the 
country was not affected. 





THE PETROLEUM SITUATION* 


(Production in Thousands of Barrels) 


August July August 
1929 1929 1928 

Production— 
2 ee 28,082 26,908 22,801 
Daily average ___. 906 868 736 
Wells completed ___. 12 806 606 
Procucere =. 804 482 354 





*From the Oil Weekly. 











COTTON MANUFACTURING 


Textile mills were unusually active for this season of the 
year. Many plants were operating at capacity and a few 
were working night shifts. Manufacturing margins were 
improved during the month but yarn prices are still too 
low relative to raw cotton. This situation accounts for the 
recent weakness in cotton prices. 

During the month, 20 Texas mills used 8,248 bales and 
produced 6,672,000 yards of goods compared to the con- 
sumption of 7,331 bales of cotton and an output of 6,122,- 
000 yards of goods by the same mills in August, 1928. Cot- 
ton goods sales totaled 6,057,000 yards, whereas sales were 
but 3,649,000 in August last year.. Unfilled orders de- 
creased from 9,166,000 yards on August 1 to 7,801,000 
yards on September 1. A year ago on September 1, book- 
ings totaled 3,477,000 yards. In this connection, it is in- 
teresting to note that unfilled orders have declined con- 
sistently since last March when they were 17,403,000 
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yards. The 20 mills reporting to the Bureau of Business 
Research are equal to about 85 per cent of the industry 
of the State. 








TEXAS COTTON MANUFACTURERS REPORT 
August July August 
1929 1929 1928 
Mills reporting 20 20 20 
Bales of cotton 
used : 8,248 7,012 7,331 
Yards of cloth— 
Produced 6,672,000 4,926,000 6,122,000 
Sales 6,057,000 4,668,000 3,649,000 
Unfilled or- 
ders (end of 
period) 7,801,000 9,166,000 3,477,000 
Active spindles 192,000 181,000 188,000 
Spindle hours. 52,922,000 43,730,000 61,876,000 








SPINNERS MARGIN 


A gain of 3 points during August was recorded in the 
spinners margin, recovering the loss of 3 points in the 
month previous. It was pointed out in this section of the 
REVIEW last month that “a drop in the spinners ratio 
at this time is disappointing because it will have a ten- 
dency to weaken cotton prices.” Spinners have been 
operating at a disadvantage relative to raw cotton prices 
for two years and at the present low yarn prices manu- 
facturing margins are not sufficient to warrant the pur- 
chase of large amounts of raw cotton. This accounts for 
the declining cotton market in the face of rather bullish 
conditions. 


American middling cotton in Liverpool averaged 10.38d 
in August and 32-twist cotton yarn averaged 15.69d, com- 
pared to 10.33d for cotton and 15.25d for yarn in July. 
Yarn prices advanced relatively more than raw cotton 
resulting in a gain of 3 points in the ratio, or from 148 
to 151. A further increase in the ratio would be a desir- 
able feature because it is still about 9 points below nor- 
mal (160). 

Spinners Margin refers to the ratio between the price of American 
32-twist cotton yarn in Manchester and the Liverpool price of mid- 
dling American cotton. Normally, the price of 32-twist should be 
60 per cent above the spot price of American middling cotton. If 
prices change so that the ratio increases, the spinners margin of 
profit is increased and thereby the demand for cotton is strength- 
ened. On the other hand, when the ratio decreases, the spinners 


margin is also relatively decreased, and then the demand for cotton 
falls. 








SPINNERS MARGIN 

1929 1928 1927 1926 
January 152 149 174 150 
February —__ 151 151 179 160 
March _______._ 148 150 173 156 
| _ 150 149 168 155 
as _ 152 149 165 153 
June — abi 148 172 157 
| ee, 148 147 167 158 
Angpast 161 154 164 160 
September _. ___ 152 156 166 
Octoher 148 156 194 
November _... ____. 152 148 187 
December __.. ___ 151 147 186 

Normal=160. 
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1926 1926 
COTTON BALANCE SHEET 


On September 1, the indicated supply of cotton in the 
United States amounted to 16,379,000* bales compared to 
16,217,000 bales on September 1, 1928, and a seven-year 
average on that date of 15,238,000 bales, the largest sup- 
ply since September, 1926. In August, 558,000 bales were 
used in the United States and 226,000 bales were exported, 
or a total disappearance of 784,000 bales for the month. 

The indicated supply of cotton is considerably under 
that of last month because of the severe deterioration of 
the growing crop. However, if the September estimate 





*This balance is obtained by adding the sum of the Census carry- 
over on August 1 and the imports since that time to the latest es- 
timate of the United States Department of Agriculture, and sub- 
tracting the exports plus consumption. Linters are not included. 


1927 


19268 1929 


of the United States Department of Agriculture (14,825,- 
000 bales) is harvested, the supply will be 162,000 bales 
larger than that of last year at this time. In the past 
seven years, changes in the supply on September 1 have 
totaled 11,118,000 bales and price changes have amounted 
to 2,479 deflated points, or a change of 22.4 points for each 
change of 100,000 bales in the supply of cotton. At the 
same ratio, with an increase of 162,000 bales in the sup- 
ply, there should be a corresponding decline of about 36 
points from last year’s price. On this basis, New Orleans 
spots should have been about 17% cents on September 1. 
This price is not adjusted for the low spinners margin. 
On a replacement basis and based on last year’s price, 
New Orleans spots should have been about 16.60 cents. 
However, the actual price last year was 150 points under 
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our calculated price, a difference which was subsequently 
corrected. If the 150 points is added to the above cal- 
culated price, New Orleans spots adjusted for price 
changes and based on United States supplies alone should 
have been 17.75 cents, or about 50 points under present 
quotations (September 17). 

When European stocks of American cotton are consid- 
ered, the price should be materially higher. On September 
1, stocks and cotton afloat to Europe totaled 785,000 bales 
against 1,087,000 bales on the same date last year, or a 
decrease of 302,000 bales. Applying the ratio of 22.4 
points to this decrease and allowing for price changes 
and the low spinners margin, New Orleans spots on a 
world basis should have been 18.35 cents, or practically in 


line with present quotations. It appears, therefore, that 
prices over the next few weeks will be determined by crop 
developments. 

The August report of the Cotton Textile Merchants of 
New York City was very encouraging. ' Production 
amounted to 302,000,000 yards and sales were 341,000,000 
yards, or 112.7 per cent of output. Shipments were 7.1 
per cent greater than production and stocks on September 
1 were reported at 442,000,000 yards, a decline of 4.7 per 
cent from the month previous. At the end of August, un- 
filled orders were reported at 289,000,000 yards compared 
to 272,000,000 yards a month earlier, an increase of 6.1 
per cent. 








COTTON BALANCE SHEFT AS OF SEPTEMBER 1 IN THE UNITED STATES 
. Thousands of Running Bales) 
Year Carry-over Ir Estimate Total Consumption Exports Total Balance 
August 1 since Sept. 1 since since 
August 1 August 1 August 1 

1928-1924 ___ 2,325 3 10,788 13,116 492 240 732 12,384 
1924-1925 __ 1,556 4 12,787 14,347 357 272 629 13,718 
1925-1926 ___ 1,610 9 13,740 15,359 448 313 751 14,608 
1926-1927 ns 3,543 13 15,166 18,722 501 3885 886 17,886 
1927-1928 ___ 3,762 28 12,692 16,482 633 322 955 15,527 
1928-1929 ___ 2,532 25 14,439 16,996 527 252 779 16,217 
1929-1930 ___ 2,313 25 14,825 17,163 558 226 784 16,379 
The cotton year begins on August 1. Imports in 500-pound bales. 








COTTON 


Weather conditions during August were very unfavor- 
able to the cotton crop over the greater part of the State. 
One of the most severe drouths on record obtained over 
the north half of the State, while in many areas of the 
southern part there was too much moisture. Then, too, 
insects of various kinds did considerable damage and plant 
diseases were unusually abundant. As a result, the crop 
deteriorated materially and prospects of a bumper crop 
seem out of the question. However, recent rains have 
brought an end to the drouth and the final yield may be 
above expectations, provided a late fall is experienced. 

A yield of 4,107,000 500-pound bales is indicated by the 
condition of the crop on September 1, according to the 
United States Department of Agriculture. This is about 
a million bales under the final ginnings of 5,106,000 bales 
las# year. 

In August, 558,000 bales were used in the United States, 
compared to 546,000 bales. in July and 527,000 bales in 
August last year. Prices advanced during the latter part 
of July and the first part of August, only to decline after 
the September 1 report was issued. October New York 
futures closed on September 14 at 18.54 cents compared 
to 17.99 cents a month earlier. 


FRUIT AND VEGETABLE SHIPMENTS 


Shipments of fruits and vegetables from Texas fell off 
sharply during the month. Even though a large seasonal 
decline is to be expected, the decrease of 67 per cent from 
July is unusually severe. Markets generally lacked inter- 
est and prices in most cases fluctuated within narrow 
limits. Moreover, September is normally the dullest 
month of the year for truck crops in this State and it is 


well along in October before the industry begins the fall 
and winter expansion. 

During August but 828 cars of fruits and vegetables 
were loaded against 2,447 cars in July and 1,603 cars in 
‘August, 1928. Sixteen cars of sweet potatoes were ship- 
ped compared to 23 in August a year ago, and onions 
declined from 169 cars in August, 1928, to only 10 cars in 
August this year. Only 539 cars of watermelons were 
shipped, or less than half as many as were loaded in 
August, 1928. On the other hand, three cars of apples 
went out, whereas there were no shipments at all in 
August a year ago, and 163 cars of pears were loaded 
against five cars in the previous August. 





TEXAS FRUIT AND VEGETABLE SHIPMENTS* 
(In Carloads) 
August July August 
1929 1929 1928 
Mixed vegetables. se 24 er 
Sweet potatoes_.___ : ee ae 23 
IRS Sore 10 44 169 
EMI ees 227 4 
I oo 28 11 
Cucumbers ee Bos oe 
Watermelons _....__. 539 1,463 1,196 
Cantaloupes ___.___. 88 44 150 
Ly ee 9 542 40 
LSS eared Pens 1 ee 
0 ee ees awe 25 ore 
(See 163 47 5 
|" ea ee GND lege oe eS ica tye 3 = 
See ae es ae eae 1 
: |, ee Renato 828 2,447 1,603 
*From the United States Department of Agriculture, 
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AGRICULTURE 


Despite the fact that crops deteriorated sharply during 
August, agricultural conditions in the State are fairly 
good. Dry hot weather obtained most of the time, espe- 
cially over the north half of the State and considerable 
damage was done by insects and plant diseases. As a 
result, crops in most cases are likely to be smaller than 
those of last year, the exceptions being wheat and oats. 
These two crops were harvested before the drought set in 
and producers who have not already sold are getting the 
benefit of higher prices. Agricultural prices generally 
were higher, although cotton lost part of the gain. Farm 
purchasing power continues high. 





SEPTEMBER 1 REPORT OF TEXAS CROPS* 
(In thousands) 
Indicated 
1929 
81,550 
43,732 
5,075 
41,224 
695 
284 
1,953 
466 
1,470 
2,479 
7,245 


Harvested 
1928 
99,162 
35,751 
3,276 
69,000 
733 
216 
1,612 
390 
1,440 
2,691 
8,284 
1,400 
_ 5,106 


Corn, bushels 

Oats, bushels 

Barley, bushels_ 

Grain Sorghums, bushels 
Tame Hay, tons 

Apples, bushels 

Peaches, bushels 

Pears, bushels 

Grapes, tons 

Potatoes, bushels — 
Sweet Potatoes, bushels 
Broomcorn, tons 1,500 
Cotton, bales 4,107 


*From U. S. Department of Agriculture. 











LIVESTOCK 


August was rather a disappointing month for the live- 
stock industry. Droughty conditions obtained over large 
areas of the State and ranges were extremely dry. Asa 
result, animals lost flesh rapidly and some little death loss 
was reported. Moreover, prices declined moderately and 
range trading was practically at a standstill. Because of 
_dry ranges, some producers were forced to send poor ani- 
mals to market whereas they should have remained on 
grass until later. This forced marketing helped to weaken 
prices. 

Ranges generally were poorer on September 1 than 
has been the case for several years. On that date, the 
United States Department of Agriculture rated cattle 
ranges at 76 per cent of normal, a loss of 9 points for the 
month and 10 points under the condition on September 1, 
1928. Cattle were placed at 83 per cent, down 5 points 
from the month previous and 6 points under the rating 
last year on September 1. Recent widespread rains have 
broken the drought so that the next report is likely to be 


more favorable. The heavy movement of unfinished ani- 
mals to market has been checked for the present at least. 

Sheep deteriorated 5 points during the month and were 
placed at 82 per cent, compared to 89 per cent on Sep- 
tember 1, 1928. Goats fell 6 points and were rated at 85 
per cent of normal, or 5 points under the condition on the 
same date a year ago. Sheep and goat ranges were rated 
at 75 per cent, 12 points under the condition last year. 
Lambs failed to grow as they should have done and it will 
require several weeks on good feed to make up the growth. 
The wool market displayed a firmer tone with prices in 
Boston a little higher from the month previous. Fall 
shearing of sheep and goats is well along in southern 
counties. 

Although demand for dairy products is holding up, sup- 
plies appear to be in excess of demand. Cold storage 
holding of both butter and canned milk are larger than 
those of last year. Butter advanced nearly 2 cents a 
pound over the month, but prices are still considerably 
under those of last year at this time. Markets for poultry 
and eggs are fairly good; eggs especially are in good de- 
mand at higher prices. 

Total receipts of livestock at Fort Worth fell under 
those in both July and August a year ago, the loss be- 
ing due to smaller shipments of cattle and calves. A total 
of 155,808 animals was unloaded at Fort Worth in Au- 
gust according to the Fort Worth Stock Yards Company. 
This compares with 165,368 head in July and 182,037 head 
in August, 1928. 

Prices were lower on all clases of animals and reached 
the lowest quotations in a long time. Prime beef steers 
on the Fort Worth market for the week ending September 
15 were bringing 13 cents for tops, but the bulk went 
mostly at 9% cents. Calves brought 11% cents, down 1% 
cents in the month and the handy-weight class of hogs de- 
clined nearly a cent and sold for 10% cents. Muttons de- 
clined 1% cents and cleared at 7 cents while top lambs 
brought from 10% cents to 11 cents, down 1 cent for the 
month. 





LIVESTOCK RECEIPTS AT FORT WORTH* 


August 
1928 
85,998 
40,732 
26,175 
29,132 


182,037 


July 
1929 
68,595 
25,743 
24,161 
46,869 


155,808 165,368 


*From the Fort Worth Stock Yards Company. 


August 

. 1929 
60,707 
32,359 
27,351 
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